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[Circular No. 8039 
January 25. 1977

Rules of Organization and Procedure of the Consumer Advisory Council

To Alt Member Batiks, and Others Concerned, 
in the Second Federal Resen’e District:

Our Circular No. 7983, dated November 5, 1976, contained information 
concerning the initial meetings o f the new Consumer Advisory Council, which 
was established pursuant to section 703 o f the Equal Credit Opportunity Act 

to consult with the Board of Governors o f the Federal Reserve System re
garding its consumer-related responsibilities.

Enclosed is a copy of the Board of Governors’ “ Rules o f Organization 
and Procedure of the Consumer Advisory Council.” The rules set forth the 
purposes and objectives o f the Council and contain the procedures governing 

the Council’s activities.

Additional copies of the enclosure will be furnished upon request.

PAUL A. VOLCKER,
President.
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RULES OF ORGANIZATION  
AND PROCEDURE OF THE 

CONSUMER ADVISORY COUNCIL
(12 CFR 267)

Effective November 1, 1976

SECTION 267.1—STATUTORY AUTHORITY

Section 703 of the Equal Credit Opportunity 
Act, as amended, provides:

The Board of Governors of the Federal Reserve 
System shall establish a Consumer Advisory 
Council to advise and consult with it in the exer
cise of its functions under the Consumer Credit 
Protection Act and to advise and consult with it 
concerning other consumer related matters it may 
place before the Council. In appointing the mem
bers of the Council, the Board shall seek to 
achieve a fair representation of the interests of 
creditors and consumers. The Council shall meet 
from time to time at the call of the Board. Mem
bers of the Council who are not regular full-time 
employees of the United States shall, while attend
ing meetings of such Council, be entitled to re
ceive compensation at a rate fixed by the Board, 
but not exceeding $100 per day, including travel 
time. Such members may be allowed travel ex
penses, including transportation and subsistence, 
while away from their homes or regular places of 
business.

SECTION 267.2—PURPOSES 
AND OBJECTIVES OF THE COUNCIL

The Council shall advise and consult with the 
Board in the exercise of the Board’s functions 
under the Consumer Credit Protection Act and 
with regard to other matters the Board may place 
before the Council.

SECTION 267.3—MEMBERS

have the authority to appoint persons to fill 
vacancies on the Council.

(b) Resignation. Any member may resign at 
any time by giving notice to the Board. Any such 
resignation shall take effect upon its acceptance 
by the Board.

(c) Compensation. Members who are not regu
lar full-time employees of the United States shall 
be paid travel expenses, including transportation 
and subsistence, and compensation of $100 for 
each day devoted to attending and traveling to 
and from meetings.

SECTION 267.4—OFFICERS
(a) Chairman. The Board shall appoint a 

Chairman and a Vice Chairman from among the 
members of the Council, who shall serve at the 
pleasure of the Board. The Chairman, or in the 
Chairman’s absence the Vice Chairman, shall pre
side at all meetings of the Council. The Board may 
appoint a Chairman pro tem  who shall preside at 
a meeting of the Council in the absence of the 
Chairman and Vice Chairman.

(b) Secretary. The Board shall designate a 
member of its staff, who may but need not be the 
representative described in § 267.5(c), to act as 
Secretary of the Council. The Secretary shall 
record and maintain minutes of the meetings of 
the Council. Minutes of each meeting shall con
tain, among other things, a record of the persons 
present, a description of the matters discussed, 
and recommendations made. The person acting as 
Secretary at a meeting shall certify to the accuracy 
of the minutes of that meeting.

(a) The Council shall consist of not more than 
30 members appointed by the Board. The term of 
office of each member of the Council shall be 
three years. However, the initial terms of the 
members first taking office shall expire as follows: 
approximately one-third on December 31, 1977, 
and approximately one-third at the end of each of 
the two succeeding calendar years. After the ex
piration of any member’s term of office, such 
member may continue to serve until a successor 
has been appointed by the Board. The Board shall

SECTION 267.5—MEETINGS
(a) Time. Meetings of the Council shall be 

held at least once each year and may be held more 
frequently at the call of the Board.

(b) Agenda. Each meeting of the Council shall 
be conducted in accordance with an agenda formu
lated or approved by the Board.

(c) Board representation. Each meeting of the 
Council shall be attended by a representative of 
the Board who is either a member of the Board
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or of the Board’s staff. The Board representative 
shall have authority to and shall adjourn any 
meeting of the Council when such representative 
considers adjournment to be in the public interest.

(d) Public nature. (1) Each meeting of the 
Council shall, to the extent of reasonably avail
able facilities, be open to public observation unless 
the Board, in accordance with § 267.5(d)(6), 
hereof, determines that the meeting shall be closed.

(2) Notice of the time, place and purpose of 
each meeting, as well as a summary of the pro
posed agenda, shall be published in the Federal 
Register not more than 45 or less than 15 days 
prior to the scheduled meeting date. Insofar as is 
practicable, a list of persons and organizations in
terested in the Council shall be maintained, and a 
notice of each meeting shall be mailed to such 
persons and organizations at least 15 days in ad
vance of the scheduled meeting date. Shorter 
notice may be given when the Board determines 
that its business so requires; in such event, the 
public, including persons and organizations de
scribed in the preceding sentence, will be given 
notice at the earliest practicable time.

(3) Members of the public may file written 
statements with the Council prior to the meeting 
concerning matters on the Council’s agenda. The 
person presiding at the Council meeting may per
mit members of the public to submit written state
ments on such matters within a specified time after 
the Council meeting. All such submissions shall 
be circulated to the Council members as soon as 
is practicable.

(4) Oral presentations at the Council meetings 
by members of the public shall not be permitted 
except upon invitation of the Council. However, if 
the Council and the Board determine that public 
hearings regarding a matter or matters of concern 
to the Council are warranted, members of the 
public may make presentations at such hearings 
in accordance with procedures established therefor.

(5) Minutes of meetings, records, reports, 
studies, and agenda of the Council shall be avail
able to the public for copying at the Board’s offices 
in Washington, D.C., in accordance with the provi
sions of 12 C.F.R. 261 (Rules Regarding Avail
ability of Information). Requests for copies of 
such documents should be addressed to the Secre
tary, Board of Governors of the Federal Reserve 
System, Washington, D.C., 20551.

(6) The Board may close to the public any 
meeting, or any portion of any meeting, of the 
Council if it determines that such meeting or por
tion thereof is likely to:

(i) disclose matters that relate solely to in
ternal personnel rules and practices of the Council;

(ii) disclose trade secrets and commercial 
or financial information obtained from a person 
and is privileged or confidential;

(iii) involve accusing any person of a crime, 
or formally censuring any person;

(iv) disclose information of a personal 
nature where disclosure would constitute a clearly 
unwarranted invasion of personal privacy;

(v) disclose information contained in or re
lated to examination, operating or condition re
ports prepared by, on behalf of, or for the use of 
an agency responsible for the regulation or super
vision of financial institutions;

(vi) disclose information the premature dis
closure of which would be likely to lead to sig
nificant financial speculation in currencies, secu
rities, or commodities or significantly endanger 
the stability of any financial institution;

(vii) disclose information the premature dis
closure of which would be likely to significantly 
frustrate implementation of a proposed Board 
action, unless the Board has already disclosed to 
the public the content or nature of its proposed 
action, or where the Board is required by law to 
make such disclosure on its own initiative prior 
to taking final action on the proposal; or

(viii) which relate to any legal proceedings, 
agency adjudicatory proceeding or arbitration in
volving the Board or the Council.

If the Board closes a meeting or any portion of 
a meeting, the Council will issue, at least annually, 
a report containing a summary, consistent with 
5 U.S.C. 552(b) (1970), of the Council’s activities 
during such closed meetings or portions of 
meetings.

SECTION 267.6—AMENDMENTS

These rules of organization and procedure may 
be amended or repealed at any time by action of 
the Board, provided, however, that members of 
the Council shall be promptly notified by the 
Board of any such action.
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